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ENGLISH VERSION

Instruction : Right side figures indicate marks.

1  Shri Gayatri and Shri Urvashi are partners of solicitors’ 20

firm and partners sharing profit losses in ratio of 1:1.

Following is their trial balance as on 31.12.2016

Particular Rs. | Particular Rs.

Clients' Alc. 1,00,000 | Capital Alc.

(Fees not collected) Gayatri 1,20,000

Bank Balance Urvashi 80,000
Clients 20,000 [ Fees 5,00,000

Bank Balance Office| 50,000| Advance received

Salary 60,000 | from clients 20,000
Debtors 20,000 | Sundry Creditors 4,000
Office expenses 40,000
Motor-car vehicles 2,40,000
Library books 1,20,000

Clients ledger Alc
of Misc. Expenses 30,000
Miscellaneous Exp. 14,000

Magazine—Subscription| 18,000

Postage expense 5,000
Stationary expense 3,000
Travelling expense 4,000
7,24,000 7,24,000
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Prepare final accounts of the firm for the year ended
on 31.12.2016 on cash base method and considering the

following additional information.
(1) Charge interest @ 6% on capital
(2) Rs. 3000 paid for clients are included in the misc. exp.

(3) Provide 10% depreciation on motor car vehicles and 5%

on library books.

(4) Clients advances included Rs, 10,000 received a client

for his miscellaneous expenses.
() Incomplete work at the end of the year is Rs. 40,000.

From 1.1.2017 partners agree to change their profit

sharing ratio is 3:2 then what will be the effect on profit ?

OR

1 Hiral, Hirva and Himadri are partners sharing Profit 20
and Loss in the ratio of 2:2:1 in a solicitor firm their balances

as at 315t March 2016 were as under :

Debit balance Rs.| Credit balance Rs.

Accounts of clients 70,000| Total capital

Salaries 40,000| of partner 5,60,000
Library books 35,000 Total fees 4,10,000
Debtors 1,13,000 | Accounts of Clients 10,000
Stationary 7,500 | Creditors 70,000
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Bank 45,000 | Sundry expense
Electricity ledger of client 7,500
Charges 2,000
Office Building 5,00,000
Motor Car 1,00,000
Office Exp. 18,000
Magazine
Subscription 4,000
Postage 3,000
Furniture 1,20,000
10,57,500 10,57,500

Capital of Himadri is 50% of Hirva and capital of Hirva
is 50% of Hiral. Prepare annual accounts of firm for the year

ending on 31.3.2016 from following details.

(1) Rs. 1000 paid for clients are included in office

expenses.

(2) Rs. 5000 received from a client for Sundry expense

are credited in advance account of client.

(3) Provide 10% depreciation on building, motorcar,

furniture and library books.
(4) Fees to be received Rs. 30,000.

(5) Charge 10% interest on capital.
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6) Unfinished work Rs. 15,000 at the end of year

(@) Prepare annual accounts on cash basis for the year

ending on 31.3.2016.

() Find out the profit of the firm if ratio of profit

sharing is charged to 5:3:2 from 1.04.2016

2  Ahmedabad Head Office sends goods to Dwarka branch 20

at 1nvoice price adding 25% on cost price. Necessary

information regarding branch are as under :

Particulars 1.1.16 31.12.16
Rs. Rs.
Stock (Invoice Price) .......cccooovevveeieeeeeennnnn.. 45,000........... 36,000
Petty Cash......oooovveeeiiiiiiieeee, 300....c......... 150
Debtors ..o 30,000........... 42,000
Furniture ..., 15,000........... 13,500
Cash sent to branch by Head Office
Rent ..o 5,400
SAlATIES i 18,750
TAXES «eeeeeiieee e 6,000
Advertisement ..........coooiiiiiiiiii e 15,000
Petty Cash......ooooumeeiiiiiiieeee e, 300
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Transactions during the year : Rs.

Goods sent to branch (invoice price) ................ 3,60,000
Goods returned by branch (invoice price) .......... 18,000
Goods returned by customers.................cceevvvunnnnn. 9,000
Total SALES ..o 4,74,000
Bad debts ..o 3,000
Cash received from customers ........cccocceeveeennnn... 1,50,000

Prepare the following in Ahmedabad head office books

from the above information :
(1) Branch Account
(2) Branch's Trading Account

(3) Branch's Profit and Loss Account

OR

2  Dacor has a branch in Disa. H.O. sends goods to branch 20
at invoice price adding 20% on cost price. Branch sells the
goods for cash and credit. All cash received by the branch

are remitted to the H.O.

From the following information of the branch for
the year ended 315! December 2016, prepare the branch
account and branch trading and branch Profit and
Loss Account in the H.O. Books and also necessary

other accounts.
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Particulars 1.1.16

(Rs.)
Branch Debtors .......coooveeiiieiiiiaiiiaeeee. 30,000
Branch Goods Stock
(INVOICE PIICE) ..oeeiiiiieeeeeiiee e 60.000
Branch petty cash ............cccoooeeeeiiii. 600
Furniture ..., 18,000
Outstanding salary ............cccccoeveeeeeeeiiinnn, 1,800
Pre-paid insurance..............cccoeeeiieiineenennnn. 1,200
Transactions during the year :
(1) Goods returned by branch (invoice price).
(2) Petty cash sent to branch ..........................
(3) Cash Sales .....oooeiiiiiiii e
(4 Goods sent to branch (invoice price) .........
(5) Cash received from debtors ........................
(6) Sundry expenses paid by branch ..............
(7) Bad debts ...cooooveiiiee e
(8) Furniture sent to branch (1.10.16) ............
(9) Discount allowed to debtors........................
(10) Goods returned by debtors to branch .......
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(11) Cash sent to branch for expenses :

TAKES oo 2,000
Insurance (for the year ended on 31.3.17) ........ 2,880
Labour oo 5,400
SALATIES ..o 21,600
Rent oo, 4,000
AdVvertisement ........ooovveuiee e 3,000

Other Information :

(1) Provide 10% depreciation on furniture.

(2) Goods worth Rs. 6,000 invoice price was destroyed by
fire on 30.11.2016, for which the insurance company has

sanctioned the claim for full amount.

3 A factory building is rebuilt with the cost of Rs. 24,00,000. 15
Original cost was 10,00,000. Proportion of material, labour
and other expenses is 5:3:2 and cost of material, labour
and other expense rises by 20%, 10% and 5% respectively.
Use of old material in new buildings worth Rs. 50,000 and
is not included in above cost of Rs. 24,00,000. Scrap material
was sold for Rs. 30,000. In addition to new factory building,
a new guest-house at the cost of 8,00,000 was also constructed.
Calculate a revenue and capital expenditure and write

journal entries.

OR
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3 Essar Co. rebuilt and re-equipped its certain portion of 15

works at the cost of Rs. 16,00,000. The cost of portion

so superseded was Rs. 10,00,000. Scrap of old material

was sold Rs. 60,000 and old material used 1n new

construction worth Rs. 40,000. This is included in cost

of Rs. 16,00,000.

Proportion of material and labour at present and in

past is 3:2 and increase in cost of material is 25% and that

of labour is 17.5%.

Pass journal entries to record above transaction.

4  Write short notes : (any three)

(1) Importance of capital structure

(2) The modern approach of cost capital

(3) Capital Asset Pricing Model

(4) Characteristics of Ideal Capital Structure

(®) Cost of retained earning

(6) Factors affecting capital structure.
NBM-002-001212] 15

15

[ 1700/12-134 ]



